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PROBLEMS
6.1 Financial Statement Detactive Exercise

Exhibit 6.3 shows common-size balance sheets and income stae-
meas for 12 companies, described below. Your job is to match
each company wih it financial sttements.

Accor

One of the world's leading hotel operators, owning or managing
almost 4000 properties throughout the world. It serves traelers in
Europe through s flagshipchins Mercure, Novotel, and Sofiel, and
its economy chains Ibis and Formue 1. In the United States, i oper-
ates budget rands Motel 6 and Red Roo Inns. Accor has exnbarked.
on a sale and leaseback siralegy for is upscale propertis (o reduce.
exposure o slowdowns in the market and is working (0 transiton
many ofits midscale hoelleases (0 variable cost arrangements.

Arcelor

Arcelor was formed by the combinaion of three Furopean sicel
‘companies and is now the second largest sicel manufacturer in the
‘world. The company produces carbon sieel and stainless scel for
the automolive, construction, appliance, and packaging industies

Carrafour

Carefour is the world's second largest retaler. Based in France, it
operates more than 11 000 stores under two dozen brand names,
including Carrefour (hypermarkets), Champion (supermarkets).
and Shopi (convenience stores). Unable (o build new stores in
France, untl recent changes in French v, Carrefour has expanded
through acquisitions, at home and abroad.

Denl

Dell s the worlds #1 direct-sale computer vendor. In addition (0 3
fullTine of deskiop and nolebook PCs (sbout 80% of total sales)
Dellalso offes workstations, sorage systems,network servers, and
Eihernet swilches. Dells direc-sale, built-o-order model allows
forlower inventories and lower operating costs, a necessity of the
PC price wars and the occasional slump in corporate IT spending.

Deutsche Telokom

The #1 telecom company in Europe. Deutsche Telekom s Ger-
many’s leading fixed-Tine phone operator, its T-Mobile unit serves
mllons of wireless phone customers, and T-Online i one of the
arope’s leading internet service providers. Although privalized in
the 1990, the German government stll holds a 1% stake and an
‘additional 229 through a tate-owned development bank.

The FPL Group
The FPL. Group is a holding comgany wilh operations across the.
United States. Most reveatie comes from it ulility subsidiary, the
largest electicty provider in the state of Florida. The electicty s
‘generatdfrom the company’s nuclear and fossl-fucled pover plais.

Interpublic
Interpublic is one of the worlds largest advertising and markeling
services companies. Operatin through officesin 130 countries,its
flagship agencies include McCann Worldgroup, Lowe & Partners,
‘and Hill Holliday. Like all of the global players in ts industry,
much of Interpublic’s growth has come from acquisitions.
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Nestle
NestIéis the world's #1 food company. s the world eader i cof-
fee (Nescafé), andis also one o the lrgest botled water (Perrier)
‘and baby-food manufacturers. AL Last count, it s the owner of over
9000 branded products worldwide. Nesll's recent purchase of
Ralston-Purina has made it 2 op player i the pe food business. In
‘addition o it food business, Nestié owns nearly 275% of cosmetic
giant LOreal

Prizer

Plizeris the worl'slagest research-based pharmaceutical company.
s best-known products include Viagra, Zolof, and Lipior 1n addi-
ion o prescription drugs, Pizer also makes a broad range of popular
over-he-counter emedies, incuding Sudafed and Benadryl.

sap

SAP is the world's leading provider of enterprise resource plan-
ning software used to nlegrale corporate back-office functions
such as human resources, accounting, distribation, 20d. manu-
facturing. The company als0 offers 2 fange of products on sup-
ply chain and customer relationship management. SAP's large

customer base provides asteady siream of ecuring licensing and

Southwest Airlines.
Southwest Ailines offers low-cost, no-fills aif travel (0 60 ciies
in the United States. A model for 1ow-fare upstrts the world ove,
the company has enjoyed over 30 siraight years of proftabiliy.
Southwest's business mode is simpl: lights are short (most are
under two hours), and the airlne usually lands at small airports
1o avoid congestion at large hubs. Originally concentrated in the
‘western part of the United Staes, Southwest has expanded into
Key eastern markels, such as Philadelphis.

Toyota
Toyota s the world’ #2 car maker (by sales) and ts most profita-
ble.Inaddition to longstanding core brands —Camry, Land Cruiser,
Celica, Corolla, and the luxury Lexus line — Toyota has pioncered
the market for hybrid-powered sedans (Prius). While most of its
North American and European competitors are downsizing opera-
ions, Toyoa continues (o pursue an aggressive prowth sirategy.
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